TWELFTH CONGRESS OF THE FEDERATED STATES OF M CRONESI A
FI RST SPECI AL SESSI ON, 2001 C. B. NO 12- 38

A BILL FOR AN ACT

To further anmend title 54 of the Code of the Federated States of

M cronesi a, as anended, by further anmending section 124, as anmended by
Public Law No. 7-41, to nore clearly specify which wages and sal aries are
t axabl e, and for other purposes.

BE | T ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF M CRONESI A:

1 Section 1. Section 124 of title 54 of the Code of the Federated
2 States of Mcronesia, as anended by Public Law No. 7-41, is hereby

3 further anended to read as foll ows:

4 "Section 124. Source of wages. [H—anrenployeets—eredited
5

6

7

8

9 wi-thi-n—the Federated-States—of Mecronesia-] The tax inposed
10 by section 121 of this chapter shall not apply to wages and
11 sal ari es pai d:
12 (1) by a nonresident enployer to an enployee who is
13 physically present in the FSMfor |less than 60 days in the
14 tax year; or
15 (2) to an enpl oyee based outside the FSM for services
16 perfornmed outside the FSM except that the tax shall apply to
17 the wages and salaries of foreign service personnel of the
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Nati onal Governnent who are exempt fromtaxes in the country

in which they are based.”

Section 2. This act shall

beconme | aw upon approval by the

President of the Federated States of Mcronesia or upon its becom ng

| aw wi t hout such approval.

Dat e:

| nt roduced by:
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Joseph J. Urusema
(by request)
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